N

Gl
Faulkner Mill Realty, LLC

PO Box 985 Acton, MA 01720
978-266-9751 Fax978-635-0988 authhomes@msn.com

January 26, 2009 APPROVED
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Board of Selectmen

Town of Acton
Board of Selectmen
472 Main Street
Acton, MA 01720

Re: Faulkner Mill Condominium

Faulkner Mill Realty, LLC, hereby requests that the sewer privilege fees for the above
referenced project be paid to the Town of Acton upon the issuance of occupancy permits for
each 2-unit building (before the use is commenced) rather than, as stated in Paragraph 3 of the
Town of Acton/Faulkner Mill Realty, LLC, Agreement dated 25 February 2008: prior to the
issuance by the Town of the sewer connection permit or any building permit for the Project.

The 20-unit condominium project is currently under construction including two units
scheduled to be sold (one of which is being sold pursuant to Paragraph 2 of the Agreement
under the Affordable Housing Program) and six units in progress. In an effort to secure the
development plan, we have applied for the twelve remaining building permits and have been
notified that Sewer Privilege Fees in excess of $164,000 are to be paid to the Town in order to
issue the building permits.

The affordable unit is scheduled to close this week. The sales price will not provide enough
funds to pay the amount due the mortgage holder. We cannot cover the sale of the affordable
unit and, at the same time, disburse the funds to pay the sewer privilege fees for the remaining
building permits. The provision in the Town of Acton/Faulkner Mill Realty agreement is not
feasible at this time given the changes in the credit/lending market and the collapse of the
housing market.

Faulkner Mill Realty has disbursed $1.1 million dollars in development and construction costs
(not including the land purchase) to date. These expenses include construction of the
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buildings, all drainage and utility infrastructure to support the 20-unit project, architectural
plans and amendments per the Acton Historic District Commission, the construction of the
sidewalk per the Agreement, and the construction of the affordable unit at a cost of $265,000 to
be sold for $150,000.

Faulkner Mill Realty has met all obligations regarding this project including providing an
Affordable unit in the first building constructed. If the Town elects to charge for the Sewer
Privilege Fee prior to the issuance of the remaining building permits, we will not be able to
proceed with the sale of the affordable unit this week but will be forced to delay construction of
that designated unit until such time that the first five units are constructed per the Agreement.
Given the current housing climate, this could take some time.

We thank the Board of Selectmen for their consideration and look forward to a decision on our
behalf.

Sincerely,




