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Town of Acton
472 Main Street
Acton, MA 01720

(978) 264-9617 Telephone
{978) 264-9630 Fax

Finance Department
Stephen G. Bamett, CPA, Director

TO: Sewer Commissioners __
FROM: Stephen Barrett, CPA { SG@
DATE: June 1, 2007
RE: FY 2008 Sewer Operation + Maintenance Rate Recommendation

FY 2008 Sewer Operation +Maintenance Rates

Staff has developed a recommendation for the Sewer Commissioners to review
concerning FY 08 Sewer Operation & Maintenance rates. The rates voted will be in place
throughout FYO08. To that end, we have developed a plan, attached, which depicts our
analysis. The plan highlights are as follows:

1) Existing total billable flow has decreased 0.56% between FY 07 and FY 08.

2) Our budgeted costs have increased from $48,104 to $50,785, a 5.57% increase.
The increase is due to variable treatment plant costs such as utilities, chemicals,
and other pass through costs.

3) The “average” single family residence will be paying $.01590 cents per gallon
which translates into an “average annual bill” of $876 per year, a 3.3% increase
over FY 07.

4) Our commercial customers will be paying $.02250 cents per gallon which
translates into a rate increase of 7.14% over FY 07.

Qur calculations are enclosed for your review/comment and staff is available to answer
any questions.



FY 08 Sewer O&M Rate Analysis

I P ) A E—
T StatisticalInfo:
GPD = Gallons per Day
GPM = Gallons per Month ;
July'07 | Aug'07 | Sept'07  Ocf'07 | Nov'07 | Dec'07 | Jan'08 | Feb'08 | Mar'08  Apr'08 May'08  June 08
Residential GPD 75,268 75,368 75468, 75,568 75,668 75,768, 75,868 75968 76,068 76,168 76,268] 76,368
Commercial GPD 38,861| 38,861 38,861/ 38,861 40,861, 40,861 40,861 40,861 40,861 42,861 42,861 42,861
Total GPD 114,120, 114226 114,329] 114,429 116,520 116,629 116,729, 116829 116929  119.029] 119,129 119,229
Avg. Days/month 305 305 305 305 305 305 305, 30.5 305 305 30.5 30.5|
Residential GPM 2205674 2208724 2,301,774| 2,304,824 2307874 2,310,924 2313974 2,317,024 2,320,074 2,323,124 2,326,174 2,329,224
Commercial GPM 1185261 1,185261 1,185261| 1,185,261 1,246,261 1,246,261 1,246,261 1,246,261 1,246,261  1,307,261| 1,307,261 1,307,261
Total GPM 3,480,935 3,483,985 3,487,035| 3,490,085 3,554,135 3,557,185 3,560,235 3,563,285 3,566,335 3,630,385 3,633,435 3,636,485
Residential Rate FY 08 0.01590, Residential Rate FY 07 0.01540 % Change 3%
Commercial Rate FY 08 0.02250! Commercial Rate FY 07 0.02100 % Change | 7%
Total Residential Billed | 36,501.22] 36,549.71 36,508.21| 36,646.70| 36,695.20 36,743.69, 36,792.19 36,840.68 36,889.18 36,937.67| 36,986.17  37,034.66
Total Commercial Biled | 26,668.37 26,668.37  26,668.37| 26,668.37 28,040.87 28,040.87 28,040.87 28040.87 28040.87 2941337 29,413.37 29413.37
Total Biled ~ 163,169.59 63,218.08 63,266.58| 63,315.07| 64,736.07 64,784.56  64,833.06 64,881.55 64,930.056 66,351.04, 66,399.54 66,448.03
Monthly Expenses 50,785.00) 50,785.00 50,785.00| 50,785.00 50,785.00 50,785.00| 50,785.00 50,785.00 50,785.00 50,785.00 50,785.00| 50,785.00
Capital Reserve 12,384.59 12,433.08° 12,48158, 12,530.07 13,951.07 13,099.56| 14,048.06 14,096.55 14,145.05 15,566.04 15614.54 15,663.03
Total 63,169.50 63,218.08  63,266.58| 63,315.07 64,736.07 64,784.56| 64,833.06 64,881.55' 64,930.05 66,351.04 66,399.54 66,448.03
FY 08 Average Single Family Residential Bitl FY 07 Average Single Family Residential Bill |
FY 08 Residential Rate | 0.01590 FY 07 Residential Rate 10.01540,
Avg SFR flow/month 4,590 Avg SFR flow/month 4,590,
Avg SFR monthly bitl 72.99 Avg SFR monthly bill 70.69
Avg SFR annual bill 87588 Avg SFR annual bill 848.28.
Average Single Family monthly increase = $ 230 or | 33% __ TOTAL CAPITAL RESERVE ANTICIPATED FOR FY '08 166,913.22
Average Single Family annual increase = $ 27860 or 3.3% :
Lirate setting info to BoS\FYOB proposed rate setting calc-5 31 2007.xls 6/1/2007



