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Kathleen A. Riley, FSA, MAAA, EA

February 9, 2015

Thomas F. Gibson, Esq., Chairperson
Middlesex County Retirement System
25 Linnell Circle

P.O. Box 160

Billerica, MA 01865

Subject:  Updated Appropriations for the Town of Acton, the Town of Boxborough, and the

Acton-Boxborough Regional School District

Dear Tom:

We have updated the fiscal 2016 and fiscal 2017 appropriations shown in our Middlesex County
Retirement System Actuarial Valuation and Review as of January 1, 2014 for the Town of
Acton, the Town of Boxborough, and the Acton-Boxborough Regional School District
(ABRSD). The revisions reflect the following:

>

Based on additional information provided by the three member units, 25 active participants
from Acton and 11 from Boxborough have been recoded as employees of ABRSD.
Conversely, 6 active participants from ABRSD have been recoded as employees of Acton
and 3 as employees of Boxborough. The normal cost and actuarial accrued liability for each
unit was recalculated based on these revisions.

As we were informed by Clare Jeannotte of the ABRSD, the three units are in agreement that
anyone who retired or became inactive prior to July 1, 2014, the date that employees were
transferred from the towns to the ABRSD, will have their costs funded by the town from
which they retired or previously worked. Based on this information, 5 retired participants
were recoded from ABRSD (4 to Acton and 1 to Boxborough), 16 inactive vested
participants were recoded from ABRSD (11 to Acton and 5 to Boxborough), and 11 inactive
non-vested participants were recoded from ABRSD (8 to Acton and 3 to Boxborough).

A change was made to the asset method used to determine the actuarial value of assets and
market value of assets for the three units. Previously, the asset transfer to ABRSD was based
on the January 1, 2012 actuarial valuation and the data used in our February 13, 2014 letter
showing the revised appropriations for the three units. We have determined that it would be
more accurate to transfer assets to ABRSD based on the January 1, 2014 actuarial valuation
and the revised data described above.
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After making the above changes, we have calculated the revised appropriations summarized in
the table below. Please see the attached exhibit for further details on the revised information used

in determining these appropriations.

Previously Determined Appropriations

Unit Name FY15 FY16 Increase FY17 Increase
Town of Acton $2,561,389 $3,238,811 26.45% $3,456,369 6.72%
Town of Boxborough 556,382 608,627 9.39% 647,965 6.46%
ABRSD 1,790,326 2,099,408 17.26% 2,234,287 6.42%

Revised Appropriations

Unit Name FY15 FY16 Increase FY17 Increase

Town of Acton $2,561,389  $3,305,943  29.07% $3,528,754 6.74%
Town of Boxborough 556,382 641,954 15.38% 683,893 6.53%
ABRSD 1,790,326 1,998,949  11.65% 2,125,974 6.35%

Please refer to our January 1, 2014 Actuarial Valuation and Review dated December 12, 2014
for the data, assumptions and plan of benefits underlying these calculations.

This report was prepared in accordance with generally accepted actuarial principles and practices
at the request of the Board to assist in administering the Retirement System.

The measurements shown in this actuarial valuation may not be applicable for other purposes.
Future actuarial measurements may differ significantly from the current measurements presented
in this report due to such factors as the following: plan experience differing from that anticipated
by the economic or demographic assumptions; changes in economic or demographic
assumptions; increases or decreases expected as part of the natural operation of the methodology
used for these measurements (such as the end of an amortization period); and changes in plan
provisions or applicable law.

The actuarial calculations were directed under my supervision. I am a member of the American
Academy of Actuaries and meet the Qualification Standards of the American Academy of
Actuaries to render the actuarial opinion herein. To the best of my knowledge, the information
supplied in this actuarial valuation is complete and accurate. In my opinion, each assumption is
reasonable (taking into account the experience of the plan and reasonable expectations) and such
other assumptions, in combination, offer my best estimate of anticipated experience under the

plan.
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Please let us know if you need additional information.

Sincerely,

Kathleen A. Riley

KCR/jpb
Enclosure

cc: Ms. Jacqueline Williams, w/encl.
Ms. Brenda O’Donnell, w/encl.
Ms. Clare Jeannotte, w/encl.
Mr. Stephen Barrett, w/encl.
Mr. Patrick MclIntyre, w/encl.
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